Find Your Nearest Location

SAGE TITLE GROUP, LLC
MARYLAND

Annapolis, MD

2661 Riva Rd.

Building 400, Ste. 410-B
Annapolis, MD 21401
Office: 410-266-7566

Fax: 410-266-9521

Baltimore, MD

575 South Charles St.,
Ste. 406

Baltimore, MD 21201

Office: 410-752-6200

Fax: 410-385-8206

Bel Air, MD

116 Hays St.

Bel Air, MD 21014
Office: 410-879-5940
Fax: 410-893-2519

Bethesda, MD

4733 Bethesda Ave.,
Ste. 101

Bethesda, MD 20814

Office: 301-654-2560

Fax: 301-654-0325

Catonsville, MD

300 Frederick Rd., Ste. 100
Catonsville, MD 21228
Office: 410-744-5252

Fax: 410-744-5978

Columbia, MD

10805 Hickory Ridge Rd.
Columbia, MD 21044-3612
Office: 410-997-9300

Fax: 410-997-9393

Deep Creek, MD

24449 Garrett Hwy., Unit 4
McHenry, MD 21541
Office: 301-387-7380

Fax: 301-387-7381

Easton, MD

111 North West St., Ste. A
Easton, MD 21601

Office: 410-820-9897

Fax: 410-820-9895

Eldersburg

1425 Liberty Road,
Eldersburg, MD 21784
Office: 410-795-9600
Fax: 410-549-7318

Ellicott City, MD

9171 Baltimore National
Pike, Ste. 110

Ellicott City, MD 21042

Office: 410-313-8010

Fax: 410-313-8124

Frederick, MD

5301 Buckeystown Pike
Frederick, MD 21704
Office: 301-663-1608
Fax: 301-829-8757

Mt. Airy, MD

1512 Ridgeside Dr.
Mt. Airy, MD 21771
Office: 301-829-8757
Fax: 301-829-1609

Rockville, MD

189 Kentlands Blvd.,
Ste. 205

Gaithersburg, MD 20878

Office: 301-670-2812

Fax: 301-670-2827

Salisbury, MD

1315 Mt. Hermon Rd.,
Ste. A

Salisbury, MD 21804

Office: 410-341-6101

Fax: 410-341-6799

Severna Park, MD

570 F Ritchie Hwy.,
Park Plaza

Severna Park, MD 21146

Office: 410-647-0815

Fax: 410-647-1811

Timonium, MD

16 Green Meadow Dr.,
Ste. 200

Timonium, MD 21093

Office: 410-252-8211

Fax: 410-252-1392

Towson, MD

1312 Bellona Ave.,
3rd Floor

Lutherville, MD 21093

Office: 410-337-8856

Fax: 410-337-9206

Towson/Timonium, MD
Office of Regional Counsel
1104 Kenilworth Dr.,

Ste. 400
Towson, MD 21204
Office: 410-821-4510
Fax: 410-821-4515

Westminster, MD

511 Jermor Lane, Ste. 104
The Marathon Building
Westminster, MD 21157
Office: 410-848-7475

Fax: 410-848-0242

White Marsh, MD
7939 Honeygo Blvd.,
Ste. 124
Baltimore, MD 21236
Office: 410-931-3500
Fax: 410-931-3009

DELAWARE

Bethany Beach, DE
33298 Coastal Highway
Bethany Beach, DE 19930
Office: (301) 539-7131

WASHINGTON, DC
‘Washington, DC
4201 Connecticut Ave.,
Ste. 406
Washington, DC 20008
Office: 202-244-5780
Fax: 202-244-0462

Spring Valley

4910 Mass. Ave., NW,
Ste. 206,

Washington, DC 20016

Office: 202-244-5780

Fax: 202-244-0462

PENNSYLVANIA
Shrewsbury, PA
16314 Mt. Airy Rd.
Shrewsbury, PA 17361
Office: 717-235-2194
Fax: 717-235-3678

VIRGINIA

Chesapeake, VA

1226 Progressive Dr.,
Ste. 202

Chesapeake, VA 23320

Office: 757-673-7298

Fax: 757-673-7328

Great Neck

3181 Shore Drive
Virginia Beach, VA 23451
Office: 757-673-7298
Fax: 757-673-7328

Kempsville

963 Providence Square
Shopping Center

Virginia Beach, VA
23441-4301

Office: 757-673-7298

Fax: 757-673-7328

Newport News, VA

10 San Jose Dr.

Newport News, VA 23606
Office: 757-873-8760

Fax: 757-873-8746

Williamsburg, VA
4732 Longhill Rd.,

Ste. 2102
Williamsburg, VA 23188
Office: 757-345-6379
Fax: 757-345-6392

Yorktown, VA

5007 Victory Blvd., Ste. E
Yorktown, VA 23693-5606
Office: 757-833-1028

Fax: 757-833-1069

SAGE PREMIER
SETTLEMENTS, LLC
PENNSYLVANIA

Blue Bell, PA

860 Penllyn-Blue Bell Pike
Blue Bell, PA 19422
Office: 215-591-5602

Fax: 866-481-4616

Devon, PA

92 Lancaster Ave.
Devon, PA 19333
Office: 610-225-7436
Fax: 855-243-1039

Doylestown, PA

511 Hyde Park Campus
Rt. 202 & Mechanicsville Rd.
Doylestown PA 18902
Office: 215-340-1039

Fax: 215-489-2780

Media, PA

1055 E. Baltimore Pike
Media, PA 19063
Office: 610-892-3010
Fax: 866-885-1215

West Chester, PA

1242 West Chester Pike
West Chester, PA 19382
Office: 610-431-8536
Fax: 877-644-4226

Philadelphia, PA

170 South 6th St., Ste. L-10
Philadelphia, PA 19106
Office: 215-409-6914

Fax: 855-243-1040

NEW JERSEY
Cherry Hill, NJ

1415 Route 70, Ste. 106
Cherry Hill, NJ 08034
Office: 856-857-9440

Greater Princeton, NJ

33 Princeton-Hightstown
Rd.

Princeton Junction, NJ
08550

Haddonfield, NJ

65 N. Haddon Ave.
Haddonfield, NJ 08033
Office: 856-857-9440

Moorestown, NJ

110 Marter Ave., Ste. 501
Moorestown, NJ 08057
Office: 856-778-0722

SAGE TITLE GROUP
OFFICES DBA
MID-STATES TITLE
OF SOUTHWEST
VIRGINIA:
Blacksburg, VA

3601 Holiday Ln.
Blacksburg, VA 24060
Office: 540-552-0888
Fax: 540-552-0837

Daleville, VA

1638 Roanoke Rd.
Daleville, VA 24018-2919
Office: 540-966-3776
Fax: 540-966-3866

Forest, VA

1019 Vista Park Dr., Ste. D
Forest, VA 24551-4253
Office: 434-385-4707

Fax: 434-385-4708

Roanoke, VA

3922 Electric Rd., SW
Roanoke, VA 24018
Office: 540-774-5554
Fax: 866-665-7128

TITLE GROUP

THE WISE CHOICE

PREMIER

SETTLEMENTS

THE WISE CHOICE



e at Sage Title Group, LLC, located in Maryland,

Washington, D.C. Virginia, Delaware, and

Pennsylvania, and Sage Premier Settlements, LLC,

located in Pennsylvania and New Jersey, are
highly competent settlement service professionals that pride
ourselves in knowing that the real estate professionals that
recommend our services receive unparalleled service in every
transaction. With more than 100 years of combined industry
experience, we go the extra mile to ensure your closings go
smoothly time and time again.

This settlement statement guide has been designed to give you
an in-depth explanation of the settlement HUD-1 statement in terms
you, the purchaser, will understand. Buying/selling a home can be
a very stressful process and we want to take you through this
process with very few bumps in the road.

Our job as a settlement provider is to ensure that the land
records are searched and examined properly and any clouds or
breaks in title are reported back to us as soon as possible for title
for review and resolution. Upon the review of the title examination,
it is our job to clear any and all clouds and repair breaks in the title
that would hinder us from providing to you an owner’s title
insurance policy that is clear, insurable and marketable. Once we
have clear title, we forward the title binder to the mortgage lender.

A real estate transaction has many different moving parts and
our job is to facilitate the settlement process by gathering all of the
necessary legal documents, settlement documents and lender
paperwork, as well as building the HUD-1 settlement statement
as directed in the lender’s closing instructions. The settlement
statement is an itemized list of settlement charges that includes: Title
Insurance for both owner’s and lender’s policies, notary fees, title
exam and title binder fees, attorney’s fees if applicable, realtor
commissions, transfer taxes, and all lender fees charged associated
with your loan.

This statement also shows the contract sales price, purchaser’s
earnest money deposit, all credits and debits given to the buyers
and seller as stated in your residential real estate contract and
approved by the purchasers mortgage lender. At settlement, the
closing documents will be reviewed and explained and signed.
Copies will be given to all parties and the purchaser’s down
payment will be collected.

www.sagetitlegroup.com



Explanation of Page One of Settlement Statement

Below are explanations of key items on the settlement statement. Note
that the number listed first corresponds to the line number on the set-
tlement statement. The settlement officer or attorney will explain this
form in detail at the time of closing.

OMB No. 2502-0265

irh

Ell A. Settlement Statement (HUD-1)

B. Type of Loan

1. FHA 2. JRHS 3. [ Conv Unins 6. File Number 7. Loan Number 8. Mortgage Ins Case Number
4. VA 5 QConvins. 6. [dSeller Fin

7. [Q Cash Sale.

C. Note: This form is furnished to give you a statement of actual settlement costs. Amounts paid to and by the settlement agent are shown. Items marked

"(p.o.c.)" were paid outside the closing; they are shown here for informational purposes and are not included in the totals.
D. Name & Address of Borrower E. Name & Address of Seller F.Name & Address of Lender

G. Property Location H. Settlement Agent Name I. Settlement Date

Fund:

Place of Settlement

100. Gross Amount Due from Borrower 400. Gross Amount Due to Seller
101. Contract sales price 401. Contract sales price

102. Personal property 402. Personal property

103. Settlement charges to borrower 403.

104. 404.

105. 405.

Adjustments for items paid by seller in advance Adjustments for items paid by seller in advance
106. City property taxes 406. City property taxes

107. County property taxes 407. County property taxes

108. Assessment Taxes 408. Assessment Taxes

109. School property taxes 409. School property taxes

110. Ground Rent Taxes 410. Ground Rent Taxes

411. Front Foot Benefit

1 Taxes

. Front Foot Benefit Taxes

112. 412.

113. 413.

114. 414.

115. 415.

116. 416.

120. Gross Amount Due From Borrower 420. Gross Amount Due to Seller

200. Amounts Paid By Or in Behalf Of Borrower 500. Reductions in Amount Due to Seller
201. Deposit or carnest money 501. Excess deposit (see instructions)
202. Principal amount of new loan(s) 502. Settlement charges to seller (line 1400)
203. Existing loan(s) taken subject to 503. Existing loan(s) taken subject to
204. 504. Payoff of first mortgage loan

205. 505. Payoff of second mortgage loan

206. 506.

207. Closing Cost Credit 507.

208. 508.

209. 509.

Adjustments for items unpaid by seller Adjustments for items unpaid by seller
210. City property taxes 510. City property taxes

211. County property taxes to 511. County property taxes to
212. Assessment Taxes 512. Assessment Taxes

213. School property taxes 513. School property taxes

214. Ground Rent Taxes 514. Ground Rent Taxes

515. Front Foot Benefit

215. Front Foot Benefit Taxes
Taxes

216. 516.
217. 517.
218. 518.
219. 519.
220. Total Paid By/For Borrower 520. Total ion Amount Due Seller
300. Cash At Settlement From/To Borrower 600. Cash At Settlement To/From Seller
301. Gross Amount due from borrower (line 120) 601. Gross Amount due to seller (line 420)
302. Less amounts paid by/for borrower (line 220) 602. Less reductions in amt. due seller (line 520)
303. Cash From Borrower 603. Cash To Seller
U.S. Department of Housing and Urban Development Page 1of 3 HUD-1

SUMMARY OF BORROWER’S TRANSACTION

101. Contract Sales Price—The full purchase price as stated in the sales contract.

103. Settlement Charges to Borrower—Total charges, carried from line 1400 of
page 2.

106-112. Adjustments for Items Paid by Seller in Advance—You will reimburse the
seller for taxes, HOA/COA dues and special assessments that were paid in
advance by the seller. The adjustment is typically from the date of settlement
to the end of the fiscal period.

201. Deposit or Earnest Money—All monies you deposited in good faith and sub-
mitted with your sales contract.

202. Principle Amount of New Loan(s)—The amount of your loan, a.k.a., mortgage
amount.

203. Existing Loan(s) Taken Subject to—On assumption or wrap loans, the out-
standing principle balance of the seller’s loan which is being assumed by you,
the buyer.

207. Empty Line—This is where the closing cost credit will show up if seller has
provided this as incentive to you with re-sale contract.

210-219. Adjustments for Items Unpaid by the Seller—Typically, you, the buyer, are
responsible for paying all bills received after closing. It is here that the seller
reimburses you for those charges he/she incurred but was not required to pay
at the time of settlement, such as real estate taxes and homeowner association
dues. You, the buyer, are credited for the period from the last payment due
date through the date of settlement.

SUMMARY OF SELLER’S TRANSACTION

401. Contract Sales Price—The full purchase price as stated in the sales contract.

404—412. Adjustments for Items Paid by Seller in Advance—The buyer will reimburse
you, the seller, for taxes, special assessments, homeowner dues or other
charges that the seller has paid for in advance. The adjustment is typically
from the date of the settlement to the end of the fiscal period.

502. Settlement Charges to the Seller—Your, the seller’s, total charges, carried from
line 1400 from page 2.

503. Existing Loan(s) Taken Subject to—On assumptions or wrap loans, the out-
standing principal balance of your, the seller’s, loan which is being assumed
by the buyer.

504—505. Payoff of First and Second Mortgages—The costs include: 1) Outstanding
principal balance of the loan; 2) Interest from the date of the last payment
due date through the date the lender receives the payoft check; and,

3) Attorney’s release fee, if applicable. Some lenders require that a separate
fee be paid directly to their attorney for preparation of the release. Please
note: 1) FHA payoffs may include interest through the end of the month in
which the loan will be paid. 2) Many lenders release the balance in the
escrow account after the loan has been paid and satisfied. The lender will for-
ward the escrow funds directly to the seller, usually within 30 to 45 days.

506. Deposit or Earnest Money—All monies deposited by the buyer in good faith,
to be applied against the purchase price of the property. Typically the broker
holds the buyer’s deposit; it is applied toward payment of the commission
due from you, the seller (see line 703).

510-519. Adjustments for Items Unpaid by Seller—Typically, the buyer is respon-
sible for paying all bills received after closing. It is here that you, the seller,
will reimburse the buyer for those charges he/she incurred but did not pay,
such as real estate taxes and homeowner assessments. The buyer is credited
for the period from the last payment due date through the date of settlement.



Explanation of Page Two of Settlement Statement

The second page of the settlement statement itemizes all settlement fees
assessed to the buyer and seller. Note: At settlement you may notice
“P.O.C items;” this denotes “Paid Outside of Closing.”

L. Settlement Charges

700. Total Real Estate Broker Fees Paid From Paid From

Division of Commission (line 700) as follows: Borrower's Seller's
701 to Listing Agent Company Funds at Funds at
702 to Selling Agent Company Settlement Settlement
703. C ission Paid at Settlement

800. Items Payable in Connection with Loan

801. Our origination charge | | (from GFE #1)
802. Your credit or charge (points) for the specific interest rate chosen | | (from GFE #2)
803. Your adjusted origination charges to (from GFE A)
804. Appraisal Fee to (from GFE #3)
805. Credit report to (from GFE #3)
806. Tax service to (from GFE #3)
807. Flood certification to (from GFE #3)

900. Items Required by Lender To Be Paid in Advance

901. Daily interest charges from to @ (from GFE #10)
902. Mortgage Insurance Premium for months _to (from GFE #3)
903. Homeowner's insurance for years to (from GFE #11)

1000. Reserves Deposited With Lender

1001. Initial Deposit for your escrow account (from GFE #9)
1002. Homeowner's insurance months @ per month

1003. Mortgage insurance months @ per month

1004. City property taxes months @ per month

1005. County property taxes months @ per month

1006. Assessment Taxes months @ per month

1007. School property taxes months @ per month

1008. Ground Rent Taxes months @ per month

1009. Front Foot Benefit Taxes months @

1010. Other taxes months @

1011. Aggregate Adjustment

1100. Title Charges

1101. Title services and lender's title insurance to (from GFE #4)
1102. Settlement or closing fee to
1103. Owner's title insurance to (from GFE #5)
1104. Lender's title insurance to

1105. Lender's title policy limit

1106. Owner's title policy limit

1107. Agent's portion of the total title insurance premium to

1108. Underwriter's portion of the total title insurance premium  to

1109. Accomodation Fee to (from GFE #4)
1110. Document Preparation to
1111. Additional Release Service Fee to

1200. Government Recording and Transfer Charges

1201. Government recording charges (from GFE #7)
1202. Deed ; Mortgage ,Release :;?“Cul:‘rk olithe

1203. Transfer taxes (from GFE #8)
1204. City/County tax/stamps ~ Deed ; Mortgage

1205. State tax/stamps Deed ; Mortgage

1206. MD Cty Transfer Tax to (from GFE

#8)

1300. Additional Settlement Charges

1301. Required services you can shop for (from GFE #6)
1302. Survey Fee to
1303. Pest Inspection to
1304. Transfer Fee to

1400. Total Settlement Charges (enter on lines 103, Section J and 502, Section K)

Page 2of 3 HUD-1

SETTLEMENT CHARGES

703. Commission Paid at Settlement (Seller to pay)—Real estate commission dis-
bursed by the settlement agent.

704. Earnest Money Deposit to Selling Agent’s Company POC—See lines 201/506—
balance of commission paid outside closing from deposit held by broker.

801. Our Origination Charge—Total lender/mortgage broker fees for processing
and underwriting to originate your loan. Each point is 1 percent of the loan
amount and will appear here as well.

802. Your Credit or Charge (points) for the Specific Interest Rate Chosen—May be a
credit or a charge for “Points” (each point is 1 percent of the loan amount)
and any mortgage broker credits.

803. Your Adjusted Origination Charges—Net adjusted loan origination charge (sum
of lines 801 and 802).

804—807. Fees charged for other services required to prepare your loan.

901. Daily Interest Charges—Prepaid interest usually collected from the date of
settlement to the end of the month. First mortgage payment will be due the
1st day of the following month. Example: Settlement date occurs on
September 7, 2010, upfront interest will be collected based on the loans per
diem amount from September 7, 2010 thru September 30, 2010 making the
first mortgage payment due November 1, 2010.

902. Mortgage Insurance Premium—Up front amount paid to Federal Housing
Association to secure your loan.

903. Homeowner’s Insurance for Years—Up front annual insurance payment need-
ed to secure loan.

1001. Initial Deposit for You Escrow Account—Total of all section 1000 escrow
items, including any aggregate adjustment credit, line 1011.

1002. Hazard Insurance—In addition to your principal and interest payment, each
month you will pay a set amount into your lender’s escrow account.

1003-1010. Depending on the local county and state, some of these other sec-
tions will apply and be a part of your monthly amount deposited into your
lender’s escrow account.

1011. Aggregate Adjustment—Lender credit to you at settlement for any overages
collected in establishing initial escrow account.

1101. Title Services and Lender’s Title Insurance—This may vary from state to state,
and includes all charges required to issue title insurance (e.g., title search and
examination, binder fee, courier fees for documents to and from your lender
and for recording), cost of the lender’s title insurance and fee for preparing
closing documents and conducting settlement.

1102. Settlement or Closing Fee (Seller Charge)—Seller charge for preparing the
closing documents and conducting settlement.

1103. Owners Title Insurance—Cost of Owner’s coverage title insurance premium.
Unlike most insurance, you only pay for the title insurance once. This premi-
um amount is based on the contract sales price of your home.

1109. Document Preparation Fee—This is the fee to prepare the legal documents
required for closing.

1110. Delivery/Handling Service (Seller Charge)—Fee to deliver papers to and from
your lender to the court for recording. We send the payoff overnight delivery
or wire. This way interest stops on the loan as soon as possible.

1111. Prepare/Obtain Release Fee (Seller Charge)—Fee for obtaining the release of
any loan not secured by the property, this may differ from state to state.

1112. File Archive Fee (Seller Charge)—Permanent digital record of all your closing
documents.

continued on reverse



PAGE TWO SETTLEMENT CHARGES continued

Government Recording and Transfer Charges

1201. Government Recording Charges—Charge for recording the deed of
conveyance and mortgage or deed of trust in the county land records.

1202. County Tax/Stamps—A one-time assessment imposed by the county
on property transfers and/or mortgage. Typically these are known as
“documentary stamps.”

1203. Transfer Taxes—A one-time assessment by the state and most coun-
ties on the transfer of property.

1204. Lien Certificate—A one-time assessment may be imposed by coun-
ties in some states on property transfers and/or mortgage. Typically
these are known as documentary stamps.

1206. Grantors Tax—This amount is $1.00 per every thousand dollars of
the sales price. (Only applicable in Virginia)

Additional Settlement Charges

1301. Required Services You Can Shop for—This is the total of lender
services you can quote out yourself usually included in this would be
tax service fee and flood determination fee.

1302. Survey Fee—A house location survey is recommended and may be
required by your lender. Long & Foster Settlement Services will order
the survey for you.

1303. Pest Inspection—Depending on the contract terms, the buyer or
seller can agree to pay for this inspection. This is a fee for having the
property inspected for termites.

1400. Total Settlement Charges—These amounts are shown on line 103 for
the buyer and line 502 for the seller on page 1.




Page Three of the HUD-1 Settlement Statement

The third page of the HUD-1 is divided into two sections—the first

being the comparison chart and the second the loan terms. The compar-

ison chart is broken down into three different buckets within itself.

Comparison of Good Faith (GFE) and HUD-1 Charges Good Faith Estimate HUD-1

Charges That Cannot Increase | HUD-1 Line Number

Our origination charge # 801

Your credit or charge (points) for the specific interest rate chosen # 802

Your adjusted origination charges # 803

Transfer taxes #1203
| Charges That in Total Cannot Increase More Than 10% Good Faith Estimate { HUD-1 |
| Government recording charges ‘ |

or |

Charges That Can Change Good Faith Estimate HUD-1

Initial deposit for your escrow account # 1001

Daily interest charges # 901 /day

Homeowner's insurance i 903

Loan Terms

Your initial loan amount is

Your loan term is

Your initial interest rate is

Your initial monthly amount owed for principal, interest, and any mortgage
insurance is O Principal

O Interest

O Mortgage Insurance

Can your interest rate rise?

O No. # Yes, it can rise to a maximum of 0%. The first change will be on
and can change again every after . Every change date, your interest rate can
increase or decrease by 0%. Over the life of the loan, your interest rate is

Even if you make payments on time, can your loan balance rise?

O No. #* Yes, it can rise to a maximum of $0.00

guaranteed to never be lower than 0% or higher than 0%.

Even if you make payments on time, can your monthly
amount owed for principal, interest, and mortgage i rise?

O No. # Yes, the first increase can be on and the monthly amount owed
can rise to $0.00 The maximum it can ever rise to is $0.00

Does your loan have a prepayment penalty?

O No. # Yes, your maximum prepayment penalty is $0.00

Does your loan have a balloon payment?

O No. # Yes, you have a balloon payment of $0.00 due in 0 years on

Total monthly amount owed including escrow account payments

# You do not have a monthly escrow payment for items, such as property

taxes and homeowner’s insurance. You must pay these items directly
yourself.

O You have an additional monthly escrow payment of

that results in a total initial monthly amount owed of . This

below:

O Property taxes O Homeowner's Insurance
O Flood insurance

ju]

includes principal, interest, any mortgage insurance and any items checked

Note: If you have any questions about the Settlement Charges and Loan Terms listed on this form, please contact your lender.
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SAMPLE PAGE THREE OF A SETTLEMENT STATEMENT

BUCKET 1

Comparison of the Good Faith Estimate (GFE) and HUD-1 Charges

This specifically compares the fees quoted to you the buyer on the final good
faith estimate to the actual charges listed on the HUD-1 settlement statement.
These figures have to be exact.

BUCKET 2

Charges That in Total Cannot Increase More Than 10 percent

These charges include services needed to process your loan, title insurance and
all government recording charges. This is a comparison again with the quote
provided on your good faith estimate and the actual charges on the HUD-1
settlement statement. If any of these charges differ more than a 10 percent vari-
ance, the lender will need to remedy the difference, most often with a credit to
you, the buyer, either at the time of closing or within 30 days.

BUCKET 3

Charges That Can Change

These are services that are needed to complete the loan process but you, the
buyer, may choose the company they want to use to perform the work. In most
cases this will be a survey and termite inspection.

LOAN TERMS

This section clearly sets forth all of the terms of your (the buyer’s) loan, includ-
ing loan amount, loan terms, interest rate, monthly mortgage payment broken
down into principal, interest, insurance, taxes and mortgage insurance if applica-
ble. Tt will also explain the type of mortgage you have locked into whether you
have a 30-year, 15-year loan or an adjustable-rate loan. If your rate adjusts, this
information will be itemized for you. If your loan has a pre-payment penalty or
a balloon payment (most commonly seen with second trusts/mortgages), this
will also be itemized. Make sure you look at this section carefully and that the
terms listed in this section are exactly what was set forth to you in your Good
Faith Estimate. If these terms differ in any way, do not sign the documents and
contact your lender immediately.




